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FORWARD-LOOKING STATEMENTS

This Quarterly Report on Form 10-Q contains forward-looking statements that are based on our management’s belief and assumptions and on information currently available to
our management. Although we believe that the expectations reflected in these forward-looking statements are reasonable, these statements relate to future events or our future financial
performance, and involve known and unknown risks, uncertainties and other factors that may cause our actual results, levels of activity, performance or achievements to be materially
different from any future results, levels of activity, performance or achievements stated in or implied by these forward-looking statements.

All statements other than statements of historical facts are forward-looking statements. These forward-looking statements are made under the “safe harbor” provision under
Section 27A of the Securities Act of 1933, as amended, or the Securities Act, and Section 21E of the Securities Exchange Act of 1934, as amended, or the Exchange Act, and as defined in
the Private Securities Litigation Reform Act of 1995. In some cases, you can identify forward-looking statements by terminology such as “may,” “will,” “should,” “expects,” “intends,”
“plans,” “anticipates,” “believes,” “estimates,” “predicts,” “potential,” “continue” or the negative of these terms or other comparable terminology. These statements are only predictions.
You should not place undue reliance on forward-looking statements because they involve known and unknown risks, uncertainties and other factors, which are, in some cases, beyond
our control and which could materially affect results. You should refer to “Part II. Other Information—Item 1A. Risk Factors” and elsewhere in this Quarterly Report on Form 10-Q and
other documents we file with the Securities and Exchange Commission (the “SEC”) for specific risks that could cause actual results to be significantly different from those stated in or
implied by these forward-looking statements. If one or more of these risks or uncertainties occur, or if our underlying assumptions prove to be incorrect, actual events or results may vary
significantly from those implied or projected by the forward-looking statements. No forward-looking statement is a guarantee of future performance. You should read this Quarterly Report
on Form 10-Q and the documents that we reference in this Quarterly Report on Form 10-Q completely and with the understanding that our actual future results may be materially different
from any future results stated in or implied by these forward-looking statements.
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Forward-looking statements in this Quarterly Report on Form 10-Q include, but are not limited to, statements about:

e the initiation, timing, progress and results of our studies in animals and clinical trials, and our research and development programs;

e  our ability to advance our product candidates into, and successfully complete, clinical trials;

e our reliance on the success of our clinical-stage product candidates;

e the timing or likelihood of regulatory filings and approvals;

e our ability to address the concerns identified in the Complete Response Letter issued by the Food and Drug Administration, or FDA, in November 2021 regarding the New Drug
Application, or NDA, seeking approval of Plinabulin in combination with granulocyte colony-stimulating factor, for the prevention of chemotherapy-induced neutropenia, or
CIN;

e  our ability to file the NDA submission for the non-small cell lung cancer, or NSCLC, indication with the National Medical Products Administration, or NMPA, in China;

e the commercialization of our product candidates, if approved;

e  our ability to develop sales and marketing capabilities;

e the pricing and reimbursement of our product candidates, if approved;

e the implementation of our business model, strategic plans for our business and technology;

e the scope of protection we are able to establish and maintain for intellectual property rights covering our product candidates and technology;



e our ability to operate our business without infringing the intellectual property rights and proprietary technology of third parties;

e costs associated with defending intellectual property infringement, product liability and other claims;

e regulatory development in the U.S., China and other jurisdictions;

e estimates of our expenses, future revenues, capital requirements and our needs for additional financing;

e the potential benefits of strategic collaboration agreements and our ability to enter into strategic arrangements;

e  our ability to maintain and establish collaborations or obtain additional grant funding;

e the rate and degree of market acceptance of our product candidates;

e developments relating to our competitors and our industry, including competing therapies;

e our ability to effectively manage our anticipated growth;

e  our ability to attract and retain qualified employees and key personnel;

e our future revenue, hiring plans, expenses, capital expenditures, capital requirements and share performance;

o the future trading price of our ordinary shares and impact of securities analysts’ reports on these prices;

e  our ability to meet Nasdaq’s continued listing requirements;

e the impact of widespread health developments, and the responses thereto, which could materially and adversely affect, among other things, enrollment of patients in our clinical
trials, timing and completion of regulatory or other required inspections, our expected timeline for data readouts of our clinical trials and certain regulatory filings for our product
candidates, and the review and approval timeline of regulatory authorities; and

e other risks and uncertainties, including those listed under “Part II. Other Information—Item 1A. Risk Factors.”

The items in “Part II. Other Information—Item 1A. Risk Factors” of this Quarterly Report on Form 10-Q reference the principal contingencies and uncertainties to which we
believe we are subject, which should be considered in evaluating any forward-looking statements contained in this Quarterly Report on Form 10-Q.

The forward-looking statements in this Quarterly Report on Form 10-Q speak only to our views as of the date of this Quarterly Report on Form 10-Q and we undertake no
obligation to publicly update or revise any forward-looking statements, whether as a result of new information, future events or otherwise. We anticipate that subsequent events and
developments will cause our views to change. However, while we may elect to update these forward-looking statements at some point in the future, we have no current intention of doing
so except to the extent required by applicable law. You should therefore not rely on these forward-looking statements as representing our views as of any date subsequent to the date of
this Quarterly Report on Form 10-Q.

This Quarterly Report on Form 10-Q contains market data and industry forecasts that were obtained from industry publications. These data involve a number of assumptions
and limitations, and you are cautioned not to give undue weight to such estimates. While we believe the market position, market opportunity and market size information included in this
Quarterly Report on Form 10-Q is generally reliable, such information is inherently imprecise.



PARTI. FINANCIAL INFORMATION
Item 1. Financial Statements
BEYONDSPRING INC.

CONDENSED CONSOLIDATED BALANCE SHEETS
(Amounts in thousands of U.S. Dollars (“$”), except for number of shares and per share data)

As of
December 31, 2025 March 31, 2026
$ $
(Unaudited)
Assets
Current assets:
Cash and cash equivalents 7,786 4,036
Short-term investments 4,775 3827
Advances to suppliers 227 177
Prepaid expenses and other current assets 71 181
Current assets of discontinued operations 8,023 5283
Total current assets 20,882 13,504
Noncurrent assets:
Property and equipment, net 166 152
Operating right-of-use assets 305 240
Other noncurrent assets 224 126
Noncurrent assets of discontinued operations 4356 4,384
Total noncurrent assets 5,051 4,902
Total assets 25,933 18,406
Liabilities and equity
Current liabilities:
Accounts payable 363 646
Accrued expenses 938 1278
Current portion of operating lease liabilities 320 246
Other current liabilities 822 937
Current liabilities of discontinued operations 11,133 9,263
Total current liabilities 13,576 12,370
Noncurrent liabilities:
Deferred revenue 28,600 28,994
Other noncurrent liabilities 3,981 4239
Noncurrent liabilities of discontinued operations 3,766 3,157
Total noncurrent liabilities 36,347 36,390
Total liabilities 49,923 48,760
Commitments and contingencies (Note 13)
Shareholders’ deficit
Ordinary shares ($0.0001 par value; 500,000,000 shares authorized; 41,122,320 and 41,119,820 shares issued and outstanding as of
December 31, 2025 and March 31, 2026) 4 4
Additional paid-in capital 375,664 375,739
Accumulated deficit (408,431) (410,590)
Accumulated other comprehensive income 602 360
Total BeyondSpring Inc.’s shareholders’ deficit (32,161) (34,487)
Noncontrolling interests 8,171 4,133
Total shareholders’ deficit (23,990) (30,354)
Total liabilities and shareholders’ deficit 25,933 18,406

The accompanying notes are an integral part of these condensed consolidated financial statements.
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BEYONDSPRING INC.
CONDENSED CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME (LOSS)
(Amounts in thousands of U.S. Dollars (“$”), except for number of shares and per share data)

Revenue

Operating expenses
Research and development
General and administrative

Loss from operations
Foreign exchange gain, net
Interest income

Other income, net

Loss before income tax
Income tax expenses

Net loss from continuing operations

Discontinued operations
Loss from discontinued operations
Gain on sale of subsidiary interests
Income tax expenses
Net income (loss) from discontinued operations

Net income (loss)

Less: Net loss attributable to noncontrolling interests from continuing operations
Less: Net loss attributable to noncontrolling interests from discontinued operations
Net income (loss) attributable to BeyondSpring Inc.

Earnings (loss) per share, basic and diluted
Continuing operations
Discontinued operations

Basic and diluted earnings (loss) per share

Weighted-average shares outstanding
Basic and diluted

Other comprehensive loss, net of tax of nil:

Foreign currency translation adjustment loss from continuing operations
Foreign currency translation adjustment loss from discontinued operations
Comprehensive income (loss)

(Unaudited)

Less: Comprehensive loss attributable to noncontrolling interests from continuing operations
Less: Comprehensive loss attributable to noncontrolling interests from discontinued operations

Comprehensive income (loss) attributable to BeyondSpring Inc.

Three months ended March 31,

2025 2026
$ $
(874) (1,076)
(1,736) (1,156)
(2,610) (2.232)
29 50

17 8

- 15
(2,564) (2,159)
(20) (192)
(2,584) 2351)
(3232) (4,323)
6,986 =
3,754 (4323)
1,170 (6,674)
(75) (132)
(3232) (4,383)
4477 (2,159)
(0.06) (0.05)
0.17 -
0.11 (0.05)
40,316,320 41,119,803
(151) (379)
)] A7)
1,012 (7,100)
(130) (269)
(3,238) (4,430)
4380 (2,401)

The accompanying notes are an integral part of these condensed consolidated financial statements.
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BEYONDSPRING INC.
CONDENSED CONSOLIDATED STATEMENTS OF SHAREHOLDERS’ DEFICIT
(Amounts in thousands of U.S. Dollars (“$”), except for number of shares and per share data)
(Unaudited)

Three months ended March 31, 2025
BeyondSpring Inc.’s shareholders

Accumulated
Additional other
Ordinary share paid-in Accumulated  comprehensive Noncontrolling Total
Shares Amount capital deficit income (loss) Subtotal interests deficit
$ $ $ $ $ $ $
Balances at December 31, 2024 40,316,320 4 373,185 (407,425) 1,336 (32,900) 18,615 (14,285)
Share-based compensation - - 211 - - 211 27 238
Other comprehensive loss - - - - ©7) 97) 61) (158)
Ownership interests in subsidiary
transferred to third parties - - - - - - 368 368
Net income (loss) - - - 4477 - 4477 (3,307) 1,170
Balances at March 31, 2025 40,316,320 4 373,396 (402,948) 1,239 (28,309) 15,642 (12,667)
Three months ended March 31, 2026
BeyondSpring Inc.’s shareholders
Accumulated
Additional other
Ordinary share paid-in Accumulated  comprehensive Noncontrolling Total
Shares Amount capital deficit income (loss) Subtotal interests deficit
$ $ $ $ $ $ $
Balances at December 31, 2025 41,122,320 4 375,664 (408,431) 602 (32,161) 8,171 (23,990)
Share-based compensation - - 78 - - 78 381 459
Forfeited restricted shares (2,500) - 3) - - 3) - 3)
Capital contributions from
noncontrolling interests - - - - - - 280 280
Other comprehensive loss - - - - (242) 242) (184) (426)
Net loss - - - (2,159) - (2,159) (4,515) (6,674)
Balances at March 31, 2026 41,119,820 4 375,739 (410,590) 360 (34,487) 4,133 (30,354)

The accompanying notes are an integral part of these condensed consolidated financial statements.



BEYONDSPRING INC.
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS
(Amounts in thousands of U.S. Dollars (“$”))

Cash flows from operating activities:
Net income (loss)
Adjustments to reconcile net income (loss) to cash used in operating activities:
Depreciation expenses
Share-based compensation
Non-cash operating lease expenses
Gain on sale of subsidiary interests
Changes in assets and liabilities:
Short-term investments
Advances to suppliers
Prepaid expenses and other current assets
Other noncurrent assets
Accounts payable
Accrued expenses
Operating lease liabilities
Other current liabilities
Deferred revenue
Other noncurrent liabilities
Net cash used in operating activities
Cash flows from investing activities:
Acquisitions of property and equipment
Purchase of short-term investments
Proceeds from maturity of short-term investments
Proceeds from sale of subsidiary interests
Net cash provided by investing activities
Cash flows from financing activities:
Capital contribution from noncontrolling interests
Payments of shares issuance costs
Repayments of loans
Net cash used in financing activities
Effect of foreign exchange rate changes
Net increase (decrease) in cash and cash equivalents
Cash and cash equivalents from continuing operations at beginning of period
Cash and cash equivalents from discontinued operations at beginning of period
Less: cash and cash equivalents from discontinued operations at end of period
Cash and cash equivalents from continuing operations at end of period

Supplemental disclosures of cash flow information
Interest paid
Interest received
Income tax paid

Non-cash activities:
Operating lease right-of-use assets obtained in exchange for operating lease liabilities

(Unaudited)

Three months ended March 31,

2025 2026
$ $
1,170 (6,674)
80 19
244 461
184 192
(6,986) ]
254 ]
0 76
(74) (107)
(12) (52)
23 4,154
825 (1,395)
(178) (180)
756 475
(500) (500)
17 254
(@,198) (3277)
(50) =
(3,000) (7,161)
2,000 11,640
7,354 -
6,304 4479
N 280
: ®)
i (4,429)
- (4,157)
5 2
2,111 (2,933)
2922 7,786
13,125 4352
11,631 5,169
6,527 4,036
2 39
39 6

The accompanying notes are an integral part of these condensed consolidated financial statements.



BEYONDSPRING INC.
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(Amounts in thousands of U.S. Dollar (“$”) and Renminbi (“RMB”), except for number of shares and per share data)
(Unaudited)

1. Nature of the business and the basis of preparation

BeyondSpring Inc. (the “Company”) was incorporated in the Cayman Islands on November 21, 2014. The Company and its subsidiaries (collectively, the “Group”) are principally
engaged in clinical stage biopharmaceutical activities focused on the development of innovative cancer therapies. The Company is under the control of Mr. Linging Jia and Dr. Lan Huang
as a couple (collectively, the “Founders”) since its incorporation.

In January 2025, the Company entered into definitive agreements with three investors to sell a portion of Series A-1 Preferred Shares of SEED owned by the Company, for gross
proceeds of approximately $35,418. Upon completion of the transactions, the Company and SEED Technology Limited (“SEED Technology™), a majority-owned indirect subsidiary of the
Company (collectively, the “BYSI Entities”) are expected to retain approximately 13.62% of SEED’s outstanding shares. The transaction is expected to be completed in three closings and
has not yet been fully consummated. See Note 3 — Discontinued operations for further information.

As of March 31, 2026, the BY SI Entities owns approximately 38.03% of the outstanding equity interest in SEED, calculated on an as-converted basis. SEED continues to be
consolidated into the financial statements of the Company since the Company remains substantive control of SEED.

As of March 31, 2026, the subsidiaries of the Company are as follows:
Percentage of

Name of company Place of incorporation Date of incorporation ownership by the Group Principal activities
BeyondSpring Pharmaceuticals Inc. (“BeyondSpring US”) Delaware, U.S. June 18, 2013 100% Clinical trial activities

The British Virgin Islands

BeyondSpring Ltd. (“BVI”) December 3, 2014 100% Holding company

BeyondSpring (HK) Limited (“BeyondSpring HK”) Hong Kong January 13, 2015 100% Holding company

Wanchun Biotechnology Limited (“BVI Biotech™) BVI April 1,2015 100% Holding company
People’s Republic of China

Wanchun Biotechnology (Dalian) Ltd. (“Wanchun Dalian”) (“PRC”) April 23,2015 100% Holding company

Dalian Wanchunbulin Pharmaceuticals Ltd. (“Wanchunbulin™) PRC May 6, 2015 5797% Clinical trial activities

Beijing Wanchun Pharmaceutical Technology Ltd. (“Beijing

Wanchun”) PRC May 21, 2018 5797% Holding company

SEED Therapeutics Inc. (“SEED”) BVI June 25, 2019 36.51% Pre-clinical development activities
SEED Technology Limited (“SEED Technology”) BVI December 9, 2019 57.97% Holding company

SEED Therapeutics US, Inc. (“SEED US”) Delaware, U.S. November 25, 2020 36.51% Pre-clinical development activities
Wanchun Hongji (Dalian) Pharmaceuticals Ltd. (“Wanchun Hongji”) PRC March 22, 2022 36.51% Pre-clinical development activities
SEED LH Inc. BVI September 30, 2025 36.51% Holding company

SEED LH MG Inc. Delaware, U.S. October 6, 2025 36.51% Product development activities

The accompanying condensed consolidated balance sheet as of March 31, 2026, the condensed consolidated statements of comprehensive income (loss) for the three months ended
March 31, 2025 and 2026, the condensed consolidated statements of shareholders’ deficit for the three months ended March 31, 2025 and 2026, the condensed consolidated statements of
cash flows for the three months ended March 31, 2025 and 2026, and the related footnote disclosures are unaudited. These unaudited interim condensed consolidated financial
statements of the Company have been prepared in accordance with accounting principles generally accepted in the U.S., or U.S. GAAP, for interim financial information using accounting
policies that are consistent with those used in the preparation of the Company’s audited consolidated financial statements for the year ended December 31, 2025. Accordingly, these
unaudited interim condensed consolidated financial statements do not include all of the information and footnotes required by U.S. GAAP for annual financial statements.

In the opinion of management, the accompanying unaudited interim condensed consolidated financial statements contain all normal recurring adjustments necessary to present fairly
the financial position, operating results and cash flows of the Group for each of the periods presented. The results of operations for the three months ended March 31, 2026 are not
necessarily indicative of results to be expected for any other interim period or for the full year of 2026. The consolidated balance sheet as of December 31, 2025 was derived from the
audited consolidated financial statements at that date but does not include all of the disclosures required by U.S. GAAP for annual financial statements. These unaudited interim
condensed consolidated financial statements should be read in conjunction with the Company’s consolidated financial statements for the year ended December 31, 2025.
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BEYONDSPRING INC.
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(Amounts in thousands of U.S. Dollar (“$”) and Renminbi (“RMB”), except for number of shares and per share data)
(Unaudited)

2.  Summary of significant accounting policies
Basis of consolidation

The consolidated financial statements include the financial statements of the Company and its subsidiaries. All intercompany transactions and balances between the Company and
its subsidiaries are eliminated upon consolidation.

Discontinued operations

The Company presents discontinued operations when there is a disposal of a component group or a group of components that represents a strategic shift that will have a major
effect on operations and financial results. The Company aggregates the results of operations for discontinued operations into a single line item in the Consolidated Statements of
Comprehensive Income (Loss) for all periods presented. See Note 3 for additional information.

Use of estimates

The preparation of the consolidated financial statements in conformity with U.S. GAAP requires management to make estimates and assumptions that affect the reported amounts of
assets and liabilities, the disclosure of contingent assets and liabilities at the date of the financial statements and the reported amounts of expenses during the period. Areas where
management uses subjective judgment include, but are not limited to, share-based compensation, clinical trial accruals, valuation allowance for deferred tax assets, estimating uncertain
tax positions, measurement of right-of-use assets and lease liabilities, fair value of financial instruments, impairment of long-lived assets and estimating of useful life for property and
equipment. Management bases the estimates on historical experience, known trends and various other assumptions that are believed to be reasonable, the results of which form the basis
for making judgments about the carrying values of assets and liabilities. Actual results could differ from these estimates.

Fair value measurements

The Company applies ASC 820, Fair Value Measurements and Disclosures (“ASC 820), in measuring fair value. ASC 820 defines fair value, establishes a framework for measuring
fair value and requires disclosures to be provided on fair value measurement.

ASC 820 establishes a three-tier fair value hierarchy, which prioritizes the inputs used in measuring fair value as follows:
«  Level 1—Observable inputs that reflect quoted prices (unadjusted) for identical assets or liabilities in active markets.
¢ Level 2—Other inputs that are directly or indirectly observable in the marketplace.
«  Level 3—Unobservable inputs which are supported by little or no market activity.

ASC 820 describes three main approaches to measuring the fair value of assets and liabilities: (1) market approach; (2) income approach and (3) cost approach. The market approach
uses prices and other relevant information generated from market transactions involving identical or comparable assets or liabilities. The income approach uses valuation techniques to
convert future amounts to a single present value amount. The measurement is based on the value indicated by current market expectations about those future amounts. The cost
approach is based on the amount that would currently be required to replace an asset.

Financial instruments of the Company primarily include cash and cash equivalents, short-term investments, and accounts payable. The Company measures its financial products
issued by commercial banks at fair value on a recurring basis based on quoted subscription/redemption price published by the relevant banks. The carrying values of cash and cash
equivalents, short-term investments, accounts payable, and time deposits approximated their fair values due to their short-term nature. Short-term investments consist of time deposits
with original maturities of greater than three months but less than twelve months and structured deposits with maturities of less than twelve months. These structured deposits are
classified as short-term investments as they are not readily convertible to known amounts of cash. Financial products issued by commercial banks expected to be realized in cash within
the next twelve months are also included in short-term investments.

Segment reporting

Operating segments are defined as components of an enterprise for which separate financial information is available and evaluated regularly by the chief operating decision maker
(the “CODM?”) in deciding how to allocate resources and in assessing performance. The Company operates in two reportable segments, Plinabulin pipeline and Targeted Protein
Degradation (“TPD”) platform, as the CODM manages and assesses the Company’s performance and operating results of Plinabulin pipeline and TPD platform separately to allocate
resources. The Plinabulin pipeline focuses on developing innovative cancer therapies to improve clinical outcomes for patients who have high unmet medical needs. The Company’s lead
asset, Plinabulin, is being developed as a “pipeline in a drug” in a number of cancer indications. The TPD platform is utilizing a unique “molecular glue” technology to develop innovative
therapeutic agents and discover and develop new chemical entities for the most debilitating diseases and disorders.

On December 13, 2024, the Company’s Board of Directors discussed and approved a divestiture plan to sell and transfer about 90% to 100% of the Company’s interests in SEED to
potential investors at a determined price. The TPD platform segment was comprised of SEED’s operations. As a result, the TPD platform segment qualified for discontinued operations
reporting.

The consolidated financial statements include segment information which reflects the current composition of the reportable segments in accordance with ASC 280, Segment
Reporting. See Note 14 — Segment reporting and geographic information for further information.

Revenue recognition

Under ASC 606, Revenue from Contracts with Customers (“ASC 606”), an entity recognizes revenue when its customer obtains control of promised goods or services, in an amount
that reflects the consideration that the entity expects to receive in exchange for those goods or services. To determine revenue recognition for arrangements that an entity determines are
within the scope of ASC 606, the entity performs the following five steps: (i) identify the contract(s) with a customer; (ii) identify the performance obligations in the contract; (iii)
determine the transaction price, including variable consideration, if any; (iv) allocate the transaction price to the performance obligations in the contract; and (v) recognize revenue when
(or as) the entity satisfies a performance obligation. The Company only applies the five-step model to contracts when it is probable that the entity will collect the consideration to which it
is entitled in exchange for the goods or services it transfers to the customer.

Once a contract is determined to be within the scope of ASC 606 at contract inception, the Company reviews the contract to determine which performance obligations it must deliver
and which of these performance obligations are distinct. The Company recognizes as revenue the amount of the transaction price that is allocated to each performance obligation when
that performance obligation is satisfied or as it is satisfied.

The Company recognizes a contract asset or a contract liability in the consolidated balance sheets, depending on the relationship between the entity’s performance and the
customer’s payment. Contract liabilities represent the excess of payments received as compared to the consideration earned, and is recorded as deferred revenue in the consolidated
balance sheets. The Company had no contract assets for the periods presented.



BEYONDSPRING INC.
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(Amounts in thousands of U.S. Dollar (“$”) and Renminbi (“RMB”), except for number of shares and per share data)
(Unaudited)

2.  Summary of significant accounting policies (continued)
Revenue recognition (continued)
Collaboration revenue

At contract inception, the Company analyzes its collaboration arrangements to assess whether they are within the scope of ASC 808, Collaborative Arrangements (“ASC 808”) to
determine whether such arrangements involve joint operating activities performed by parties that are both active participants in the activities and exposed to significant risks and rewards
dependent on the commercial success of such activities. For collaboration arrangements within the scope of ASC 808 that contain multiple elements, the Company first determines which
elements of the collaboration are deemed to be within the scope of ASC 808 and those that are more reflective of a vendor-customer relationship and therefore within the scope of ASC
606. For elements of collaboration arrangements that are accounted for pursuant to ASC 808, an appropriate recognition method is determined and applied consistently.

In determining the appropriate amount of revenue to be recognized as the Company fulfills its obligations under each of the agreements, the Company performs the five-step model
under ASC 606 noted above.

The collaborative arrangements may contain more than one unit of account, or performance obligation, including grants of licenses to intellectual property rights, agreement to
provide research and development services and other deliverables. The transaction price is generally comprised of an upfront payment due at contract inception and variable
consideration in the form of payments for the Company’s services and materials and milestone payments due upon the achievement of specified events. In general, the consideration
allocated to the performance obligation is recognized when the obligation is satisfied either by delivering a good or providing a service, limited to the consideration that is not
constrained. Non-refundable payments received before all of the relevant criteria for revenue recognition are satisfied are recorded as deferred revenue.

Licenses of Intellectual Property: Upfront non-refundable payments allocated to the licensing of the Company’s intellectual property are evaluated to determine if the license is
distinct from the other performance obligations identified in the arrangement. For licenses determined to be distinct, the Company recognizes revenues from non-refundable up-front fees
allocated to the license at a point in time, when the license is transferred to the licensee and the licensee is able to use and benefit from the license. For licenses determined to be not
distinct from other promised goods or services, the Company accounts for the promise to grant a license and other promised goods or services together as a single performance
obligation, and the Company considers the nature of the combined goods or services in determining whether the performance obligation is satisfied over time or at a point in time.

Research and Development Service: Upfront non-refundable payment allocated to research and development services performance obligations is deferred and recognized overtime.

Milestone Payments: At the inception of each arrangement that includes milestone payments, the Company evaluates whether the milestones are considered probable of being
reached and estimates the amount to be included in the transaction price using the most likely amount method. If it is probable that a significant revenue reversal would not occur, the
associated milestone value is included in the transaction price. Due to the uncertainty involved in meeting these discovery or development-based targets, they are generally fully
constrained at contract inception. The Company will assess whether the variable consideration is fully constrained each reporting period based on the facts and circumstances
surrounding the discovery and clinical trials. Upon changes to constraint associated with the discovery or developmental milestones, variable consideration will be included in the
transaction price when a significant reversal of revenue recognized is not expected to occur.

Royalties: For arrangements that include sales-based royalties, including milestone payments based on the level of sales, and the license is deemed to be the predominant item to
which the royalties relate, the Company recognizes revenue at the later of (i) when the related sales occur, or (ii) when the performance obligation to which some or all of the royalty has
been allocated has been satisfied (or partially satisfied).

Income taxes

The Company uses the liability method of accounting for income taxes. Under this method, deferred tax assets and liabilities are determined based on the differences between the
financial reporting and the tax bases of assets and liabilities and are measured using enacted tax rates that will be in effect when the differences are expected to reverse. A valuation
allowance is provided when it is more likely than not that some portion or all of a deferred tax asset will not be realized. All deferred income tax assets and liabilities are classified as non-
current on the consolidated balance sheets.

Provision for income taxes for interim periods is determined using an estimate of the annual effective tax rate, adjusted for discrete items, if any, that are taken into account in the
relevant period. The Company updates its estimate of the annual effective tax rate each quarter and makes a cumulative adjustment if the estimated tax rate changes.

Recent accounting pronouncements

New accounting standards which have not yet been adopted

In November 2024, the FASB issued ASU 2024-03, Income Statement - Reporting Comprehensive Income - Expense Disaggregation Disclosures (Subtopic 220-40): Disaggregation of
Income Statement Expenses. This update requires that at each interim and annual reporting period public entities disclose (1) the amounts of purchases of inventory, employee
compensation, depreciation, amortization, and depletion) in commonly presented expense captions; (2) certain amounts that are already required to be disclosed under current GAAP in
the same disclosure as the other disaggregation requirements; (3) a qualitative description of the amounts remaining in relevant expense captions that are not separately disaggregated
quantitatively; and (4) the total amount of selling expenses and, in annual reporting periods, the definition of selling expenses. In January 2025, the FASB issued ASU 2025-01, Income
Statement - Reporting Comprehensive Income - Expense Disaggregation Disclosures (Subtopic 220-40): Clarifying the Effective Date. This update clarifies that ASU 2024-03 is effective
for annual reporting periods beginning after December 15, 2026, and interim periods within annual reporting periods beginning after December 15, 2027. Early adoption is permitted. The
Company is currently evaluating the impact on its financial statements of adopting this guidance.

In December 2025, the FASB issued ASU 2025-10, Government Grants (Topic 832): Accounting for Government Grants Received by Business Entities. The amendments in this update
establish the accounting for a government grant received by a business entity, including guidance for (1) a grant related to an asset and (2) a grant related to income. The amendments in
this update are effective for annual reporting periods beginning after December 15, 2028, and interim reporting periods within those annual reporting periods. Early adoption is permitted
in both interim and annual reporting periods in which financial statements have not yet been issued or made available for issuance. The Company is currently evaluating the impact on its
financial statements of adopting this guidance.

From time to time, new accounting pronouncements are issued by the FASB or other standard setting bodies and adopted by the Company as of the specified effective date. Unless
otherwise discussed, the Company believes that recently issued standards that are not yet effective will not have a material impact on the Company’s condensed consolidated financial
statements.
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3. Discontinued operations

On December 13, 2024, the Company’s Board of Directors discussed and approved a divestiture plan to sell and transfer about 90% to 100% of the Company’s interests in SEED to
potential investors at a determined price. The divestiture of SEED represents a strategic shift in the Company’s reallocation and optimization of the available resources to pipelines with
greater potential. In accordance with ASC 205-20, all assets and liabilities of SEED were classified as held-for-sale in the consolidated balance sheets as of December 31, 2025 and March
31, 2026, and the results of operations of SEED were reflected as discontinued operations in the condensed consolidated statement of operations for the three months ended March 31,
2025, and 2026.

On January 24, 2025, the Company entered into a Preferred Share Purchase Agreement (each, an “Agreement” and collectively, the “Agreements”) with each of Winning View
Investment Limited, a business company organized in the British Virgin Islands (“BVI”), FULL TECH CORPORATE DEVELOPMENT LIMITED, a business company organized in the BVI,
and Mapfil Investment Limited, a limited company organized in Hong Kong, respectively (each, a “Purchaser” and collectively, the “Purchasers”). On February 17, 2025, the Company and
Winning View Investments Limited entered into the First Amendment to Purchase Agreement (the “Amendment”). Pursuant to the Agreements and the Amendment, the Company agreed
to sell a total of 8,333,637 Series A-1 Preferred Shares (the “Shares™) of SEED to the Purchasers at a price per share of $4.25, in exchange of aggregate cash proceeds of $35418.

The Agreements, as amended, will be executed in three separate closings as described below. The below ownership percentage for the First Closing is calculated after taking into
account the issuance of an aggregate of 5,647,059 Series A-3 Preferred Shares in August 2024, and the ownership percentages for the Second Closing and Third Closing are calculated
after taking into account the additional issuance of an aggregate of 1,411,761 Series A-3 Preferred Shares in September 2025, assuming there is no other changes to SEED’s share capital
prior to such Closings and excluding any shares that may be reserved under an employee stock ownership plan or similar arrangement.

(i) On February 19, 2025, the First Closing (as defined in each Agreement, as amended) was completed. The Company sold and transferred a total of 1,730,454 Shares,
comprised of 980,427 Shares to Winning View Investment Limited, 250,009 Shares to FULL TECH CORPORATE DEVELOPMENT LIMITED and 500,018 Shares to Mapfil
Investment Limited, in exchange of aggregate cash proceeds of $7,354. Immediately upon the First Closing, the Company’s direct and indirect ownership in SEED decreased
to 40.12%, but still retained the controlling interest of SEED through the control of the SEED Board. The Company’s noncontrolling interests increased by 6.75% upon the
First Closing.

(ii) At the Second Closing (as defined in each Agreement, as amended, which management expects to be completed in 2026), the Company will sell and transfer to the
Purchasers a total of 3,103,055 Shares, comprised of 1,436,327 Shares to Winning View Investment Limited, 555,576 Shares to FULL TECH CORPORATE DEVELOPMENT
LIMITED and 1,111,152 Shares to Mapfil Investment Limited. Immediately upon the Second Closing, the Company’s direct and indirect ownership in SEED will further
decrease to 26.56%. The Company will lose the controlling interest of SEED due to the loss of control of the SEED Board.

(iii) At the Third Closing (as defined in each Agreement, as amended, which shall be no later than December 15, 2026), the Company will sell and transfer to the Purchasers a
total of 3,500,128 Shares, comprised of 1,750,064 Shares to Winning View Investment Limited, 583,355 Shares to FULL TECH CORPORATE DEVELOPMENT LIMITED and
1,166,709 Shares to Mapfil Investment Limited. Immediately upon the Third Closing, the Company’s direct and indirect ownership in SEED will ultimately decrease to
13.62%.

The Company determined that the multiple arrangements of the SEED sales with the Purchasers and the three-tranche closings should be accounted for as a single transaction in
accordance with ASC 810-10-40-6, as the transactions were entered in contemplation of one another and were essentially a single transaction designed to achieve an overall commercial
effect.

The following tables set forth the assets, liabilities, statement of operations, and cash flows of discontinued operations which were included in the Company’s condensed
consolidated financial statements.

As of
December 31, 2025 March 31, 2026
(Unaudited)
Assets
Current assets:
Cash and cash equivalents $ 4352 §$ 5,169
Short-term investments 3,531 -
Advances to suppliers 117 92
Prepaid expenses and other current assets 23 2
Total current assets 8,023 5283
Noncurrent assets:
Property and equipment, net 1,373 1,373
Operating right-of-use assets 2,683 2,562
Other noncurrent assets 300 449
Total noncurrent assets 4,356 4384
Total assets $ 12379 $ 9,667
Liabilities and equity
Current liabilities:
Short-term loans $ 4369 $ -
Accounts payable 361 4232
Accrued expenses 3,105 1,362
Current portion of operating lease liabilities 430 439
Deferred revenue 2,001 2,001
Other current liabilities 867 1,229
Total current liabilities 11,133 9,263
Noncurrent liabilities:
Operating lease liabilities 1,945 1,836
Deferred revenue 1,821 1,321
Total noncurrent liabilities 3,766 3,157
Total liabilities $ 14899 § 12,420
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3. Discontinued operations (continued)
Three months ended March 31,
2025 2026
(Unaudited) (Unaudited)

Revenue $ 500 $ 500
Operating expenses

Research and development (2,989) (3,454)

General and administrative (864) (1,381)
Loss from operations (3,353) (4,335)

Interest income 68 7

Other income, net 53 5
Loss before income tax (3,232) (4,323)

Income tax expense - -
Loss from discontinued operations before disposal (3,232) (4,323)

Gain on sale of subsidiary interests 6,986 -
Net income (loss) from discontinued operations $ 3,754 § (4,323)

Three months ended March 31,
2025 2026
(Unaudited) (Unaudited)
Net cash used in discontinued operating activities $ 2494 $ (2,054)
Net cash provided by discontinued investing activities $ 950 § 3,531
Net cash used in discontinued financing activities $ - 3 (4,149)
In connection with the First Closing, the Company recorded a gain on the sale of subsidiary interests:
Gain recognized on the
First Closing
Three months ended
March 31, 2025

Fair value of consideration received $ 7,354
Less: Adjustments to noncontrolling interests (6.75% of the equity interests) 368
Gain on sale of subsidiary interests $ 6,986

4. Collaboration agreements

Jiangsu Hengrui Pharmaceuticals Co., Ltd.

On August 25, 2021, the Company’s subsidiary, Wanchunbulin, entered into an exclusive commercialization and co-development agreement (“Hengrui Collaboration Agreement”)
with Hengrui, pursuant to which Wanchunbulin granted Hengrui exclusive rights to commercialize Plinabulin in all indications (the “Plinabulin Products”) in mainland China, Hong Kong,
Macau and Taiwan (the “Greater China”). Under the terms of Hengrui Collaboration Agreement, Hengrui assumed all commercialization responsibilities for the Plinabulin Products
effective September 22, 2021, including sales and marketing, and Wanchunbulin agreed to provide services to Hengrui, including manufacture and supply of the Plinabulin Products.
Wanchunbulin and Hengrui may further participate in the research and development of the Plinabulin Products for additional indications other than prevention of chemotherapy-induced
neutropenia (“CIN”) and 2nd/3rd line treatment of non-small cell lung cancer (“NSCLC”), and each will share 50% of the research and development costs. The Hengrui Collaboration
Agreement will remain effective until the patent protection period of all Plinabulin Products related intellectual properties expires.

Under the Hengrui Collaboration Agreement, Hengrui paid Wanchunbulin an upfront non-refundable fee of RMB 200,000 ($28,994) in September 2021. Wanchunbulin will be eligible
to receive up to RMB 700,000 ($101,479) in potential regulatory development milestone payments, and up to RMB 400,000 ($57,988) in commercial milestone payments, respectively. In
addition, Wanchunbulin will be eligible to receive royalty payments based on net sales of the Plinabulin Products, which sets forth minimum royalties to be received by Wanchunbulin for
a specified period.

The Hengrui Collaboration Agreement is within the scope of ASC 808 as both parties are active participants and are exposed to the risks and rewards dependent on the commercial
success of the activities performed under the agreement. The Company identified the following material components under the agreement: (1) license of exclusive commercialization rights
of the Plinabulin Products (the “License”), (2) the manufacturing and supply of the Plinabulin Products (the “Manufacturing and Supply Services”), and (3) research and development of
the Plinabulin Products for additional indications. The Company further determined the license of exclusive commercialization rights of the Plinabulin Products and the manufacturing and
supply of the Plinabulin Products are reflective of a vendor-customer relationship and therefore within the scope of ASC 606, and research and development of the Plinabulin Products for
additional indications is not a promise to a customer within the scope of ASC 606.

The Company determined that the License and the Manufacturing and Supply Services are not distinct from each other and represent a single performance obligation. The
transaction price of the arrangement was the upfront payment of RMB 200,000 ($28,994). The development and commercialization milestone payments and the minimum royalty payments
are fully constrained at contract inception due to uncertainty of achievement and are not included in the transaction price. The transaction price allocated to the License and
Manufacturing and Supply Services, as a combined performance obligation, will be recognized as revenue over time using unit of delivery measure of progress, as the Company believes
that it faithfully depicts the Company’s performance toward complete satisfaction of the performance obligation. The Company did not recognize any revenues from the Hengrui
Collaboration Agreement for the three months ended March 31, 2025 and 2026, and recorded the entire upfront non-refundable fee received as deferred revenue.
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4. Collaboration agreements (continued)

Eli Lilly and Company

On November 12, 2020, the Company’s subsidiary, SEED, entered into a research collaboration and license agreement (the “Lilly Collaboration Agreement”) with Eli Lilly and
Company (“Lilly”). Under the Lilly Collaboration Agreement, SEED controls certain rights to an intellectual property and other materials related to a platform technology for ubiquitin
ligase agonist screening (the “Ub Platform Technology”), and Lilly and SEED shall use commercially reasonable efforts to conduct a research and development program to generate,
identify and/or optimize active compounds (“Lilly Compounds™) that directed against no more than three targets selected by Lilly (“Lilly Targets™), using the Ub Platform Technology in
accordance with the applicable research plans for each of the Lilly Targets.

Under the Lilly Collaboration Agreement, Lilly paid SEED an upfront non-refundable fee of $10,000 in November 2020. In addition, SEED will also be eligible to receive up to
approximately $780,000 in potential pre-clinical discovery, clinical and regulatory development milestone payments, as well as commercial milestones and royalty payments based on net
sales of products that result from the collaboration. As of March 31, 2026, SEED has received $3,000 of these milestone payments for pre-clinical discovery. The Lilly Collaboration
Agreement is within the scope of ASC 808, as both parties are active participants and are exposed to the risks and rewards dependent on the commercial success of the activities
performed under the agreement. The Company further determined the collaboration is reflective of a vendor-customer relationship and therefore within the scope of ASC 606.

Under ASC 606, the Company determined the license under the Ub Platform Technology is not distinct within the context of the contract because it is used as inputs to produce and
deliver the combined outputs, i.e. the identification of Lilly Compounds. The Company determined that it has a single performance obligation which is the stand ready obligation to
provide the research and development services to Lilly throughout the shorter of the period up to the completion of research and development activities under the research plans for
three Lilly Targets or the contract period of 7 years. Transaction price allocated to the research and development services is recognized as revenue over time on a straight-line basis
because the customer simultaneously receives and consumes the benefits as the Company performs throughout a fixed term. The preclinical discovery, clinical and regulatory
development milestone payments were fully constrained at contract inception, and are not included in the transaction price.

SEED recognized collaboration revenue of $500 and $500 related to the Lilly Collaboration Agreement for the three months ended March 31, 2025 and 2026, respectively. Revenue
recognized in each period were from amounts included in contract liabilities at the beginning of the period and milestone payments received during the period, if any. These recognized
revenues were included in loss from discontinued operations and the related contract liabilities were included in current and noncurrent liabilities of discontinued operations, for all the
periods presented.

5. Property and equipment, net

Property and equipment of continuing operations consisted of the following:

December 31, 2025 March 31, 2026
$ $
(Unaudited)
Office equipment 323 324
Laboratory equipment 115 115
Motor vehicles 98 100
Leasehold improvements 271 273
807 812

Less: accumulated depreciation (641) (660)
Property and equipment, net 166 152

Depreciation expenses of continuing operations for the three months ended March 31, 2025 and 2026 were $21 and $19, respectively.
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6. Income taxes

Income tax expense was $20 and $192 for the three months ended March 31, 2025 and 2026. The income tax expense for the three months ended March 31, 2026 was primarily
attributable to interest accrued related to uncertain tax positions (“UTP”) in income tax expense.

The effective tax rate for the three months ended March 31, 2026 was (8.9)%, compared with (0.8)% for the corresponding period of 2025. The change was largely attributable to the
remeasurement of the FIN 48 liability and interest accrued for UTP. The primary component of the Company’s effective rate for both periods that drives the difference from the U.S.
Federal corporate income tax rate of 21% is the impact of the tax rates in the jurisdictions, as well as the increases to the valuation allowance recorded against the deferred tax assets.

On a quarterly basis, the Company evaluates the realizability of deferred tax assets by jurisdiction and assesses the need for a valuation allowance. In assessing the realizability of
deferred tax assets, the Company considers historical profitability, evaluation of scheduled reversals of deferred tax liabilities, projected future taxable income and tax-planning strategies.
Valuation allowances have been provided on deferred tax assets where, based on all available evidence, it was considered more likely than not that some portion or all of the recorded
deferred tax assets will not be realized in future periods. After consideration of all positive and negative evidence, as of December 31, 2025 and March 31, 2026, the Company maintained a
full valuation allowance against its net deferred tax assets.

As of March 31, 2026, the Company had gross unrecognized tax positions of $10,658. The Company plans to reassess its UTP during the year, and as a result, the amount of UTP may
change within the next 12 months.
7. Earnings (loss) per share

Ordinary equivalent shares consist of the ordinary shares issuable upon the conversion of the share options and the vesting of restricted shares, using the treasury stock method.
Ordinary share equivalents are excluded from the computation of diluted earnings (loss) per share if their effects would be anti-dilutive. The effects of all share options and unvested
restricted shares were excluded from the calculation of diluted earnings (loss) per share as their effect would have been anti-dilutive during the three months ended March 31, 2025 and
2026.

Basic and diluted net earnings (loss) per share attributable to ordinary shareholders was calculated as follows:

Three months ended March 31,

2025 2026
(Unaudited) (Unaudited)
Numerator:
Net income (loss) attributable to BeyondSpring Inc. — basic and diluted $ 4477  § (2,159)
Denominator:
Weighted average number of ordinary shares outstanding — basic and diluted 40,316,320 41,119,803
Net earnings (loss) per share — basic and diluted $ 011 8 (0.05)

8. Share-based compensation

2017 Omnibus Incentive Plan

On February 24, 2017, in connection with the IPO, the Company’s board of directors and shareholders approved an equity compensation plan, the 2017 Omnibus Incentive Plan (the
“2017 Plan”), which became effective on March 9, 2017, to provide an additional incentive to selected officers, employees, non-employee directors, independent contractors and
consultants of the Company (the “Participants”). The share awards granted by the Company under the 2017 Plan contain service conditions, and will generally vest based on a time-
based vesting schedule determined by the administrator of the 2017 Plan. Certain awards also contain (1) performance conditions with respect to research and development progress
or/and business development progress, or/and (2) market conditions with respect to the share price of the Company. Under the 2017 Plan, the maximum number of the Company’s ordinary
shares reserved for issuance is 5,277,197 shares.

During the three months ended March 31, 2026, the Company did not grant any awards under the 2017 Plan.

The following table summarizes total share-based compensation expense recognized under 2017 Plan for the three months ended March 31, 2025 and 2026:

Three months ended March 31,

2025 2026

$ $

(unaudited) (unaudited)

Research and development 26 19
General and administrative 192 61
Total 218 80

SEED 2022 Share Incentive Plan

In 2022, SEED adopted its 2022 Share Incentive Plan (the “SEED Plan”). Under this plan, SEED has granted share options to some of its employees and consultants, which will be
settled by SEED in its ordinary shares upon exercise of those options. These awards are generally subject to a four-year or five-year time-based vesting schedule as determined by the
administrator of the plan.

During the three months ended March 31, 2026, SEED granted a total of 641,249 share options under the SEED Plan.

The following table summarizes total share-based compensation expense recognized under the SEED Plan for the three months ended March 31, 2025, and 2026. These expenses were
included in loss from discontinued operations for all the periods presented.

Three months ended March 31,
2025 2026
$ $
(unaudited) (unaudited)




Research and development
General and administrative

Total

8 6
18 375
26 381
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9. Employee defined contribution plan

Full time employees of the Company in the PRC participate in a government mandated defined contribution plan, pursuant to which certain pension benefits, medical care, employee
housing funds and other welfare benefits are provided to employees. Chinese labor regulations require that the Company’s PRC subsidiaries make contributions to the government for
these benefits based on certain percentages of the employees’ salaries. The Company has no legal obligation for the benefits beyond the contributions made. The total amounts for such
employee benefits from continuing operations, which were expensed as incurred, were $16 and $1 for the three months ended March 31, 2025 and 2026, respectively.

BeyondSpring US maintains a defined contribution 401(k) savings plan (the “401(k) Plan”) for eligible employees in the U.S. employees. The 401(k) Plan allows participants to defer a
portion of their annual compensation on a pretax or Roth basis. In addition, the Company matches up to 6% of the participant’s base salary. Company contributions for continuing
operations to the 401(k) Plan totaled $14 and $16 in the three months ended March 31, 2025 and 2026, respectively.

10. Restricted net assets

As aresult of PRC laws and regulations, the Company’s PRC subsidiaries are restricted in their ability to transfer a portion of their net assets to the Company. As of December 31,

2025 and March 31, 2026, amounts restricted were the net assets of the Company’s PRC subsidiaries, which amounted to $12 and $4, respectively.

11. Supplemental balance sheet information

Other noncurrent assets consist of the following:

As of
December 31, 2025 March 31, 2026
$ $
(unaudited)
Deductible input value-added tax 125 126
Others 9 -
Total 224 126

Other current liabilities consist of the following:

As of
December 31, 2025 March 31, 2026
$ $
(unaudited)
Compensation related 538 687
Professional services 2 207
Other taxes payable 248 6
Others 34 37
Total 822 937

Other noncurrent liabilities consist of the following:

As of
December 31, 2025 March 31, 2026
$ N
(unaudited)
Compensation related 90 95
Income tax payable 3474 3,714
Other taxes payable 417 430
Total 3,981 4,239
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12. Noncontrolling interests
The main rights, preferences and privileges of Preferred Shares issued by SEED are as follows:

Liquidation preferences

In the event of any voluntary or involuntary liquidation, dissolution or winding up of SEED, or in a deemed liquidation event, the assets of SEED shall be distributed in the following
order:

a. before any payment shall be made to the holders of Series A-1 Preferred Shares or ordinary shares by reason of their ownership thereof, holders of Series A-2 Preferred
Shares and Series A-3 Preferred Shares (the “Senior Series A Preferred Shares”) shall be entitled to an amount per share equal to the greater of (i) the applicable original
issue price, plus any dividends declared but unpaid thereon, or (ii) such amount per share as would have been payable had all Senior Series A Preferred Shares been
converted into ordinary shares immediately prior to such liquidation, dissolution, winding up or deemed liquidation event.

b. after the payment in full of the amount distributable or payable on the Senior Series A Preferred Shares, the holders of Series A-1 Preferred Shares then outstanding
shall be entitled to be paid out of the assets of SEED available for distribution to its Sharcholders, and in the event of a deemed liquidation event, the holders of Series
A-1 Preferred Shares then outstanding shall be entitled to be paid out of the consideration not payable to the holders of Senior Series A Preferred Shares or the
remaining available proceeds, as applicable, before any payment shall be made to the holders of ordinary shares by reason of their ownership thereof, an amount per
share equal to the greater of (i) the applicable original issue price, plus any dividends declared but unpaid thereon, or (ii) such amount per share as would have been
payable had all Series A-1 Preferred Shares been converted into ordinary shares immediately prior to such liquidation, dissolution, winding up or deemed liquidation
event.

c. after the payment in full of the amount distributable or payable on the Preferred Shares, the remaining assets of SEED available for distribution to the shareholders or, in
the case of a deemed liquidation event, the consideration not payable to the holders of Preferred Shares or the remaining available proceeds, as the case may be, shall
be distributed among the holders of ordinary shares, pro rata based on the number of ordinary shares held by each such holder.

Conversion rights

Each Preferred Share shall be convertible, at the option of the holder thereof, at any time and from time to time, and without the payment of additional consideration by the holder
thereof, into such number of fully paid and non-assessable ordinary shares of SEED as at an initial conversion ratio of 1:1 adjusted for share splits, share dividends, recapitalizations and
similar transactions.

Each Preferred Shares shall automatically be converted into ordinary shares based on a one-for-one basis upon either (a) in the event of a firm commitment underwritten public
offering pursuant to an effective registration statement under the Securities Act of 1933, as amended, in the Nasdaq Stock Market’s National Market, the New York Stock Exchange or
another exchange or marketplace approved by SEED’s Board of Directors, at a price per share of at least $7.5375 resulting in at least $50,000 of gross proceeds to SEED (the “Qualified
IPO”) or (b) the date and time, or the occurrence of an event, specified by vote or written consent of either (x) at least a majority of the outstanding Preferred Shares voting together as a
single class on an as-converted basis, which majority must include the approval of either Lilly or Eisai or (y) a majority of the Senior Series A Preferred Shares, voting together as a single
class on an as-converted basis.

Voting rights

Each holder of outstanding Preferred Shares shall be entitled to cast the number of votes equal to the number of whole ordinary shares into which the Preferred Shares held by such
holder are convertible as of the record date for determining shareholders entitled to vote on such matter.

Accounting for the Series A-2/A-3 Preferred Shares

The Series A-2 Preferred Shares were previously classified as contingently redeemable noncontrolling interests within mezzanine equity due to redemption features outside the
control of the Company, with the carrying amount adjusted to redemption value at each reporting date. On July 26, 2024, upon execution of the A-3 share purchase agreement (“A3 SPA”),
such redemption rights were removed, and the carrying amount was reclassified from mezzanine equity to permanent equity.

The Series A-3 Preferred Shares were classified as permanent equity because the shares did not have redemption features that were not solely within the control of the Company, and
their conversion option is clearly and closely related to the host instrument and the underlying ordinary shares are not publicly traded nor readily convertible into cash. The Series A-3

Preferred Shares are recorded at their initial fair value, equal to the original issuance price, less issuance costs, and are not subsequently remeasured.
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13. Commitments and contingencies
Legal proceedings

From time to time, we may become involved in legal proceedings or be subject to claims arising in the ordinary course of our business. We are not presently a party to any legal
proceedings that, if determined adversely to us, would individually or taken together have a material adverse effect on our business, results of operation, financial condition or cash
flows.

Commitments

‘Wanchunbulin, a subsidiary of the Company, has entered into a government grant agreement with specific local authorities in PRC. Wanchunbulin commits to staying within
designated districts, maintaining current tax jurisdictions, and retaining its registered capital, until 2033. Wanchunbulin also undertakes not to establish additional entities in other
jurisdictions within Greater China for the purposes of conducting research, development, and commercialization activities related to Plinabulin, provided such activities fall within the
scope of the government grant agreement. Otherwise, Wanchunbulin may be required to refund the grants.

14. Segment reporting and geographic information

The Company operates in two reportable segments: (i) Plinabulin pipeline and (ii) TPD platform.

On December 13, 2024, the Company’s Board of Directors discussed and approved a divestiture plan to sell and transfer about 90% to 100% of the Company’s interests in SEED to
potential investors at a determined price. The TPD platform segment was comprised of SEED’s operations. As a result, the TPD platform segment qualified for discontinued operations
reporting. See Note 3 — Discontinued operations.

The Company presents segment information after elimination of inter-company transactions. In general, revenues and operating expenses are directly attributable, or are allocated, to
each segment. The Company allocates operating expenses that are not directly attributable to a specific segment, such as those that support infrastructure across different segments, to
different segments mainly on the basis of usage, headcount, depending on the nature of the relevant operating expenses.

The Company’s Chief Executive Officer, as the CODM, uses segment net loss to allocate resources for each segment and to assess the performance of each segment, primarily by
monitoring actual results versus approved budgets. Significant segment expenses are presented in the table below. Other segment items include interest income, other income, net, and

income tax expenses. The CODM does not evaluate the performance of segments using asset or liability information.

For three months ended March 31,

2025 2026
$ $
(unaudited) (unaudited)
Clinical and pre-clinical expenses 115 532
Patent expenses 166 139
Personnel costs 1,088 666
Professional services 956 639
Other operational expenses 285 256
Other segment items (26) 119
Segment net loss 2,584 2,351
Reconciliation of net loss:
Net loss (income) from discontinued operations (3,754) 4323
Consolidated net loss (income) (1,170) 6,674
The Company’s long-lived assets of continuing operations by geographic area are presented as follows:

As of
December 31, 2025 March 31, 2026
$ $
Property and equipment, net: (unaudited)
PRC 1 10
us. 155 142
Total 166 152




Item2. M t’s Di ion and Analysis of Financial Condition and Results of Operations

(=)

The following discussion and analysis of the financial condition and results of operations of BeyondSpring Inc. (the “Company”) should be read in conjunction with the condensed
consolidated financial statements and the notes related thereto which are included in “Part I. Financial Information—Item 1. Financial Statements” of this Quarterly Report on

Form 10-Q and with our audited consolidated financial statements and notes thereto for the year ended December 31, 2025 included in our Annual Report on Form 10-K for the fiscal
year ended December 31, 2025 filed with the SEC on March 25, 2026. Certain information contained in the discussion and analysis set forth below includes forward-looking
statements. Our actual results may differ materially from those anticipated in these forward-looking statements as a result of many factors, including those set forth under “Forward-
Looking Statements,” “Part II. Other Information—Item 1A. Risk Factors” and elsewhere in this Quarterly Report on Form 10-Q.

Overview

We are a clinical stage global biopharmaceutical company focused on developing innovative therapies to improve clinical outcomes for patients with high unmet medical needs.
Our first-in-class lead asset, Plinabulin is a novel brain-penetrant microtubule modulator with mechanism as a guanine nucleotide exchange factor H1 (GEF-H1) agonist with the biological
outcome of dendritic cell maturation, vasculature modulation and reduction of CIN, which can potentially mitigate “acquired resistance” from prior immune checkpoint inhibitors (ICI)
treatment in cancer patients. Plinabulin has been administered to over 700 cancer patients with generally good tolerability and is being developed as a potential “pipeline in a drug” in
various cancer indications as a direct anti-cancer agent with the safety benefit of reducing CIN. After completion of a successful global phase 3 study (DUBLIN-3) in NSCLC, we plan to
launch a confirmatory global phase 3 study (DUBLIN-4) with “plinabulin and docetaxel” versus standard of care docetaxel in second- and third-line NSCLC with epidermal growth factor
receptor (EGFR) wild type after progression on prior immune checkpoint inhibitors, a severe unmet medical need. We are also developing three small molecule immune agents, which are
currently in pre-clinical stages. In addition, we founded and continue to own an equity stake in SEED Therapeutics Inc., or SEED. SEED is utilizing a proprietary Targeted Protein
Degradation (TPD) drug discovery platform, or “molecular glue” technology, to develop innovative therapeutic agents from internal research and development efforts and with our
collaborators on currently undruggable protein targets. SEED has advanced its wholly owned lead oncology asset, a novel RBM39 degrader into phase 1 clinical studies in January 2026.
SEED is partnering with Eli Lilly and Co. and Eisai Co., Ltd. to discover and develop new chemical entities through this proprietary TPD platform which could produce therapeutic benefits
to patients suffering from oncology and central nervous system (CNS) disease, among others.

Plinabulin binds in a unique pocket of tubulin and activates the immune defense protein GEF-H1, which leads to induction of innate and adaptive immunity via dendritic cell (DC)
maturation. In June 2025, we published in Cell Press “Med” Plinabulin’s DC maturation benefit to responding patients in eight cancers, based on our multi-year collaboration with MD
Anderson Cancer Center. In January 2026, our research collaborator Dr. Steinmetz group published in “Cell” on the structural basis of microtubule-mediated signal transduction, which
suggests the important role of microtubule as signal sensors to regulate cellular function, further supporting Plinabulin’s unique biological function. With this unique immune mechanism,
Plinabulin is being studied as an anti-cancer agent in a number of company-sponsored studies and investigator-initiated studies in late-line and first-line cancer treatments, including
targeting patients progressed on checkpoint inhibitors in NSCLC with no actionable driver alteration, which we believe presents a severe unmet medical need.

The current standard of care for first-line EGFR wild type NSCLC is PD-1/PD-L1 antibodies with or without platinum doublet. However, over 60% of patients progress on these
therapies. Defined as “acquired resistance” due to “T cell exhaustion” and/or “antigen presenting cell (APC) pathway mutation” (Memon et al., Cancel Cell 2024). Once patients progress
on these regimens, docetaxel, a drug approved over 25 years ago, is recommended in the second- and third-line EGFR wild type NSCLC, but it has modest clinical benefit and high severe
neutropenia. Recently, multiple phase 3 studies, with agents including PD-1/PD-L1 antibodies combinations or Antibody Drug Conjugate (ADC) have failed to surpass docetaxel in
overall survival (OS) in this population. We believe that Plinabulin’s mechanism of DC maturation could help mitigate ICI acquired resistance, as DC is the most potent APC with its ability
to prime T cells.
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To address the significant unmet need in this population, we have been conducting multiple studies on Plinabulin combinations. First, we completed a randomized global Phase 3
study of Plinabulin in combination with docetaxel compared with docetaxel alone for second- and third-line treatment of NSCLC, with EGFR wild type (DUBLIN-3 Phase 3 registration
study). The DUBLIN-3 study enrolled 559 patients at 58 clinical sites globally and the final results from the study showed that the Plinabulin and docetaxel combination had statistically
significant and clinically meaningful overall survival benefit compared to standard of care (SOC) docetaxel alone with doubling 2-year and 3-year OS rate. It has more pronounced overall
survival benefit in plinabulin-mechanism targeted non-squamous patients (OS HR 0.72 after additional 2-year follow-up, p=0.0078). Key secondary endpoints were also achieved with
additional clinically significant benefits in progression free survival (PFS) and objective response rate (ORR), coupled with a significant reduction in grade 4 neutropenia, with over 80%
reduction from over 33% to 5% (p<0.0001). The finding was published in LANCET Respiratory Medicine journal in September 2024, and at the same time we made an oral presentation at
the International Association for the Study of Lung Cancer (IASLC) conference. We plan to use our best efforts to file an NDA with the NMPA. Because DUBLIN-3 study had over 80%
patients from Asia, we plan to initiate a confirmatory global phase 3 study (DUBLIN-4) in second- and third-line non-squamous NSCLC with EGFR wild type after progression on prior
immune checkpoint inhibitors, based on productive discussion with U.S. regulatory agency.

In addition, we are conducting a number of investigator-initiated study (IIT) on Plinabulin in ICI progressed cancers, including NSCLC, head-and-neck cancer and Hodgkin’s
Lymphoma, and first line extensive-stage small cell lung cancer (ES-SCLC). We provide financial support for these various investigator-initiated clinical trials as well as the drug supply of
Plinabulin. First, our collaborators at Peking Union Medical College Hospital in China are conducting an investigator-initiated Phase 2 study (Study 303) with the completion of all 47
patients enrolled: Plinabulin in combination with Keytruda® (pembrolizumab), a PD-1 antibody, and docetaxel for the treatment of NSCLC patients who progressed from PD-1/PD-L1
antibodies. We presented clinically meaningful data of high disease control rate of 80% and prolonged PFS from this study at European Society for Medical Oncology (ESMO) 2024,
Society for Immunotherapy of Cancer (SITC) 2024, and American Society of Clinical Oncology (ASCO) 2025. Further, our collaborators at MD Anderson Cancer Center have completed a
phase 1 IIT study in Plinabulin’s combination with PD-1 or PD-L1 antibodies and radiation for the treatment of patients with eight cancer types who progressed from PD-1/PD-L1
antibodies, with disease control rate of 54%. This paper was published in Cell Press “Med” in June 2025. Plinabulin’s rapid DC maturation biomarker analysis was observed in responding
patients. Additionally, Plinabulin is being studied in a Phase 2 IIT study (Study 302) in combination with Keytruda®, etoposide and platinum for the first-line treatment of ES-SCLC
patients at Wuhan Union Hospital in China, where the current standard of care has limited median PFS. Additional completed IITs with Plinabulin include: 1) in combination with
nivolumab, a PD-1 antibody, for the treatment of NSCLC at the University of California San Diego, or UCSD, and the University of Washington (Phase 1 completed); and 2) in combination
with nivolumab and ipilimumab, a CTLA-4 antibody, for the treatment of second line ES-SCLC at the Rutgers University and other U.S. clinical centers (both Phase 1 and Phase 2
completed).

Recently, we reported the preclinical study data of Plinabulin in combination with antibody drug conjugates (ADC), which are targeted chemotherapy, at American Association
for Cancer Research (AACR) 2026, showing that plinabulin improves complete response rates, overall survival, and tolerability when combined with leading ADC drugs (T-DXd
(trastuzumab deruxtecan) and Dato-DXd (datopotamab deruxtecan)), with or without immunotherapy. Biomarker analysis also showed that Plinabulin enhanced the body’s own cancer-
fighting T-cells, significantly increasing CD8+T cell/Treg ratio — providing a biological explanation for why the combination outperforms either drug alone.

We expect each of these studies to benefit from our previous investigation of Plinabulin as an agent that has been studied in two randomized, controlled Phase 3 clinical studies
to have demonstrated a statistically significant reduction in CIN. In total, over 700 patients have been treated with Plinabulin, where improvements in CIN have been repeatedly observed.
Our strategy is to develop Plinabulin in multiple indications with the potential for Plinabulin to be an important component of the multiple-agent combination with immune checkpoint
inhibitor regimens to elevate the anti-cancer benefit for cancer patients, supported by Plinabulin’s potent dendritic cell maturation mechanism. To implement our strategy, we use a highly
efficient business model that integrates clinical resources in the U.S. and China. We work with global contract research organizations, or CROs, such as ICON and Covance (now
Labcorp), to ensure data quality with studies conducted under U.S. Good Clinical Practice requirements. Our drug development capabilities are facilitated by interest from clinical
investigators in the U.S. and China, as well as by our understanding of the pharmaceutical industry, clinical resources and regulatory system in China.
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We have partnered with Jiangsu Hengrui Pharmaceuticals Co., Ltd., or Hengrui, to commercialize Plinabulin, if approved, in Greater China through our subsidiary, Dalian
Wanchunbulin Pharmaceuticals Ltd., or Wanchunbulin. China recognized Plinabulin as a National Science and Technology Major Project for “essential new drug research and
development.” Also, with the grant of status as a 2017 National Science and Technology Major Project in China, or the 2017 Grant, Plinabulin has been included in the National Drug
Priority Review List. We believe that, pending drug approval and successful pricing negotiations with the Chinese government, the 2017 Grant could help position Plinabulin for inclusion
in the National Insurance System, which would allow for faster access to patients and reimbursement. In the U.S. and for the rest of the world, we currently plan to seck a co-development
and commercialization partner to maximize Plinabulin’s potential in multiple cancer indications, if approved.

Since the inception of Wanchun Biotech, the former holding company of our U.S. subsidiary, in 2010, our operations have focused on organizing and staffing our company,
business planning, raising capital, establishing our intellectual property portfolio, including protecting the rights to Plinabulin, and conducting studies in animals and clinical trials of
Plinabulin. We do not have any product candidates approved for sale and have not generated any revenue from product sales. We have financed our operations with a combination of
equity financings, shareholder and third-party loans, including bank loans, sale of subsidiary interests and collaboration arrangements.

Through March 31, 2026, we have raised approximately $301.0 million in equity financings, $10.2 million of issuance of non-controlling interests, $37.0 million from the sale of
preferred shares of SEED in connection with its Series A-2/A-3 financings and $7.4 million from the sale of preferred shares of SEED by the Company to third-party investors, $2.1 million
from bank loans, of which $0.6 million has been forgiven in July 2021 and $1.5 million has been repaid in March 2022, $2.5 million in third party loans, of which $1.0 million has since been
converted into an equity investment and $1.5 million has been repaid, and $14.4 million in shareholder loans, of which $6.0 million has been repaid and $8.4 million was assumed by
Wanchun Biotech, the former holding company of our U.S. subsidiary, on July 20, 2015 pursuant to our internal restructuring, $10.0 million upfront payment to SEED from Eli Lilly and
RMB 200 million (approximately $29 million) upfront payment to Wanchunbulin from Hengrui. As of March 31, 2026, our continuing operations had no outstanding debt and held $7.9
million in cash and cash equivalents and short-term investments. We expect to receive $28.07 million in tranches from the sale of our Series A-1 Preferred Shares of SEED as described
under “—Discontinued Operations.”

Our consolidated net income was $1.2 million for the three months ended March 31, 2025 and our consolidated net loss was $6.7 million for the three months ended March 31,
2026. The consolidated net income for the three months ended March 31, 2025 includes a gain of $7.0 million on the sale of preferred shares of SEED by the Company to third-party
investors. As of December 31, 2025 and March 31, 2026, we had an accumulated deficit of $408.4 million and $410.6 million, respectively. Substantially all of our losses have resulted from
funding our preclinical studies, clinical trials, manufacturing our drug product, our research and development programs and from general and administrative costs associated with our
operations. We expect to continue to incur significant expenses and operating losses for the foreseeable future. We anticipate that our expenses may increase in connection with our
ongoing activities, as we:

e  continue preclinical studies and clinical development of our programs including in connection with the clinical development programs for Plinabulin in NSCLC and combination
studies with immune agents and related chemistry, manufacturing, and controls and regulatory activities;

e incur additional costs associated with operating as a domestic issuer;
e maintain, expand and protect our intellectual property portfolio; and
e fund the discovery and development of new product candidates.
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We will need substantial additional funding to support our operating activities as we advance our product candidates through clinical development, seek regulatory approval
and prepare for and, if any of our product candidates are approved, proceed to commercialization. We continue to explore strategic options in the U.S. and globally to support the
execution of our business plan and to maximize shareholder value. These options may include licensing and partnership arrangements, a sale of the Company or its assets, equity or debt
financing, or a combination of the above. Adequate funding may not be available to us on acceptable terms, or at all. In particular, inflation and high interest rates across the global
economy, governments’ monetary policy in response to inflation concerns, concerns around tariffs and a possible recession, the ongoing hostilities between Russia and Ukraine and
escalating geopolitical tensions and military conflicts in the Middle East, including conflicts involving Israel, Hamas, Iran and other regional actors, have caused, and may continue to
cause, market volatility, and under such market conditions, we may not be able to obtain funding on reasonable terms or at all.

Discontinued Operations

SEED was founded by us in 2019. As of March 31, 2026, BeyondSpring Inc. and SEED Technology Limited, its majority-owned indirect subsidiary, or, collectively, the BYSI
Entities, owned an aggregate of 10,289,545 Series A-1 Preferred Shares of SEED.

In January 2025, we entered into definitive agreements to sell a portion of our Series A-1 Preferred Shares of SEED for $35.4 million, or $4.25 per share, to certain third-party
investors in three installments. The first closing of 1,730,454 shares for approximately $7.35 million occurred in February 2025. The second closing of 3,103,055 shares for approximately
$13.19 million is expected to be completed in 2026. Under the terms of the definitive agreements, the third closing of 3,500,128 shares for approximately $14.88 million is scheduled to occur
no later than December 15, 2026. Each agreement contains specified termination rights for us and each purchaser, including a mutual termination right in the event a closing shall not have
occurred by such specified date as set forth in each agreement.

In September 2025, SEED entered into share purchase agreements with a related party and certain third-party investors to sell an aggregate of 1,411,761 of its Series A-3 Preferred
Shares for an aggregate purchase price of $6 million at a cash purchase price of $4.25 per share.

As of the date of this Quarterly Report on Form 10-Q, the BYSI Entities own approximately 38.03% of the outstanding equity interest in SEED, and are expected to own
approximately 26.56% and 13.62% of the outstanding equity interest in SEED after the second and third closings, respectively, in each case calculated on an as-converted basis (excluding
any shares that may be reserved under an employee stock ownership plan, or similar arrangement), and assuming there is no other change to SEED’s share capital prior to such closings.
For so long as the BYSI Entities remain holders of a majority of the Series A-1 Preferred Shares of SEED, they have the right to elect two directors of SEED. In addition, holders of a
majority of the Series A-1 Preferred Shares and ordinary shares of SEED will have the right to elect two independent directors of SEED.

As aresult, SEED’s operations met the criteria under ASC 205-20 as discontinued operations for financial reporting purposes. We classified the financial results of SEED to
Discontinued Operations in the Condensed Consolidated Statements of Comprehensive Income (Loss) for all periods presented. In connection with the first closing described above, we
recorded a gain on sale of subsidiary interests of $7.0 million. We also classified the related assets and liabilities as current and noncurrent assets and liabilities of discontinued
operations on the accompanying Condensed Consolidated Balance Sheets as of December 31, 2025 and March 31, 2026. Cash flows from discontinued operations are not reclassified in
the Condensed Consolidated Statements of Cash Flows but are disclosed in the accompanying condensed consolidated financial statements footnotes. See Note 3 (Discontinued
operations) to our condensed consolidated financial statements for additional information.

Segments

From 2022 to 2024, we operated in two reportable segments, namely Plinabulin pipeline and TPD platform. The TPD platform segment was comprised of SEED’s operations. As a
result of SEED’s operations being classified as discontinued operations, the TPD platform segment is excluded from the Company’s continuing operations.

See Note 14 (Segment reporting and geographic information) to our condensed consolidated financial statements for additional information.
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Components of Results of Operations
Revenue

To date, we have not generated any revenue from product sales and do not expect to generate any revenue from the sale of products in the foreseeable future. For the three
months ended March 31, 2026, our discontinued operations generated $0.5 million of revenue through SEED’s research collaboration and license agreement with Eli Lilly and our
continuing operations did not generate any revenue. The RMB 200 million (approximately $29 million) upfront payment received by Wanchunbulin from Hengrui is recorded as deferred
revenue and will be recognized as revenue over time after product approval using unit of delivery measure of progress. In the future, we may generate revenue from a combination of
product sales, reimbursements, upfront payments, milestone payments and royalties in connection with existing and future collaborations. If we fail to complete the development of our
product candidates in a timely manner or fail to obtain their regulatory approval, we will not generate revenue from product sales in the future.

Operating Expenses
Research and Development Expenses
The largest component of our total operating expenses has historically been our investment in research and development activities. Research and development expenses consist
of costs associated with our research and development activities, conducting preclinical studies and clinical trials of Plinabulin and development of our pipeline of immune-oncology
product candidates. Research and development expenses also include activities related to:
e employee-related expenses, including salaries, benefits, share-based compensation and travel expense for research and development personnel;
e expenses incurred under agreements with CROs, contract manufacturing organizations, and consultants that conduct and support clinical trials and preclinical studies;
e costs associated with preclinical studies and development activities;
®  costs associated with regulatory operations;
e  costs associated with protecting intellectual property;
e other expenses, which include direct and allocated expenses for rent, insurance and other supplies used in research and development activities.
Research and development activities are central to our business model. Product candidates in later stages of clinical development generally have higher development costs than
those in earlier stages of clinical development, primarily due to the increased size and duration of later-stage clinical trials. We expect our research and development expenses to continue

to be significant over the next several years as we continue to develop our product pipeline through additional preclinical studies and clinical trials.

We expense research and development costs when we incur them. We record costs for some development activities, such as clinical trials, based on an evaluation of the
progress to completion of specific tasks using data such as subject enrollment, clinical site activations or information our vendors provide to us.

There are numerous factors that will impact research and development costs, including future clinical trials and various regulatory requirements, many of which cannot be
determined with accuracy at this time based on our stage of development. Additionally, future commercial requirements and regulatory factors beyond our control will impact our clinical
development programs and plans. The successful development of our product candidates is highly uncertain. Due to the inherently unpredictable nature of preclinical studies and clinical
development and commercialization of product candidates, we cannot reasonably estimate or know the nature, timing and costs of the efforts that will be necessary to complete the
remainder of the development of, or when, if ever, material net cash inflows may commence from, any of our other product candidates. This unpredictability is due to the numerous risks
and uncertainties associated with the duration and cost of clinical trials and commercialization of product candidates, which vary significantly over the life of a project as a result of many
factors, including:
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o the number of clinical sites included in the trials;

e the design of the trial and changes to the design of the trial;

e cstablishing an appropriate safety profile;

e the length of time required to enroll suitable patients;

e the number of patients that ultimately participate in the trials;

e the number of doses patients receive;

e the duration of patient follow-up;

e the results of our clinical trials;

e making arrangements with third-party manufacturers;

e receipt of marketing approvals from applicable regulatory authorities;

e commercializing the product candidates, if and when approved, whether alone or in collaboration with others;
e obtaining and maintaining patent and trade secret protection and regulatory exclusivity for our product candidates;
e continued acceptable safety profiles of the products following approval; and

e retention of key research and development personnel.

A change in the outcome of any of these variables with respect to the development of any of our product candidates would significantly change the costs, timing and viability
associated with the development of that product candidate.

General and Administrative Expenses

General and administrative expenses consist primarily of personnel costs, including executive, finance and human resource functions, and information technology, and share-
based compensation costs. Other general and administrative expenses include professional fees for legal, consulting, auditing and tax services as well as other direct expenses for rent,
insurance and supplies used in general and administrative activities. We currently do not expect to incur significant pre-commercialization costs in the near future. We also incur legal,
compliance, accounting, directors and officers insurance, and investor and public relations expenses associated with being a public company.

Other Income (Expenses)

Other income consists primarily of interest income earned on our cash and cash equivalents and short-term investments, and foreign exchange gains. Other expenses consist
primarily of foreign exchange losses.
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Results of Operations

Comparison of the Three Months Ended March 31, 2026 and 2025

The following table summarizes the results of our operations for the three months ended March 31, 2026 and 2025, respectively, together with the percentage changes in those

items:

Revenue

Operating expenses
Research and development
General and administrative

Loss from operations

Other income
Foreign exchange gain, net
Interest income
Other income, net

Total other income

Net loss before income tax

Income tax expenses

Net loss from continuing operations

Discontinued operations:

Loss from discontinued operations
Gain on sale of subsidiary interests
Net income (loss) from discontinued operations

Net income (loss)

Research and Development Expenses

Three Months Ended March 31,

2026 2025 Change
(in th ds of U.S. Dollars (“$”)) %

(1,076) (874) 23%
(1,156) (1,736) -33%
(2,232) (2,610) -14%
50 29 2%
8 17 -53%

15 N N
73 46 59%
(2,159) (2,564) -16%
(192) (20) 860%
(2,351) (2,584) 9%
(4,323) (3,232) 34%
— 6,986 -100%
(4,323) 3,754 -215%
(6,674) 1,170 -670%

Research and development (R&D) expenses were $1.1 million for the three months ended March 31, 2026 compared to $0.9 million for the three months ended March 31, 2025.
The $0.2 million increase was primarily driven by expanded drug manufacturing activities to prepare for potential future study initiation, partially offset by lower regulatory filing advisory

expenses and a non-cash adjustment for 2024 incentive compensation recognized in 2025.

The following table summarizes the research and development expenses for the three months ended March 31, 2026 and 2025:

Clinical expenses
Preclinical expenses
Professional services

Personnel compensation and related costs

Facility and other expenses

Total research and development

Three Months Ended March 31,

2026 2025 Change
(in thousands of U.S. Dollars (“$”)) %

428 53 708%

104 62 68%

199 289 31%

289 413 -30%

56 57 2%

1,076 874 23%




General and Administrative Expenses

General and administrative (G&A) expenses were $1.1 million for the three months ended March 31, 2026, compared to $1.7 million for the three months ended March 31, 2025.
The $0.6 million decrease was primarily attributable to lower incentive compensation and share-based compensation for G&A personnel and lower professional services expenses in legal
advisory.

Other Income
Other income for the three months ended March 31, 2026 and 2025 consisted primarily of foreign exchange gains and interest income.
Non-Accelerated Filer

As a non-accelerated filer, we intend to rely on an exemption from the rule requiring us to provide an auditor’s attestation report on our internal controls over financial reporting
pursuant to Section 404(b) of the Sarbanes-Oxley Act and potential exemptions from the rule requiring us to comply with any requirement that may be adopted by the PCAOB regarding
mandatory audit firm rotation or a supplement to the auditor’s report providing additional information about the audit and the financial statements, known as the auditor discussion and
analysis.

Liquidity and Capital Resources

Since inception, we have incurred negative cash flows from our operations. Substantially all of our negative cash flows have resulted from funding our research and
development programs and general and administrative expenses associated with our operations. We had consolidated net income of $1.2 million for the three months ended March 31,
2025 and incurred consolidated net losses of $6.7 million for the three months ended March 31, 2026. The consolidated net income for the three months ended March 31, 2025 includes a
gain on sale of subsidiary interests of $7.0 million. As of March 31, 2026 and December 31, 2025, we had an accumulated deficit of $410.6 million and $408.4 million, respectively. Our
primary use of cash is to fund research and development costs and for general and administrative expenses. Our operating activities used $3.3 million and $4.2 million of cash, including
$2.1 million and $2.5 million used in discontinued operating activities, during the three months ended March 31, 2026 and 2025, respectively. We have financed our operations with a
combination of equity offerings, shareholder and third-party loans, including bank loans, sale of subsidiary interests and collaboration arrangements. As of March 31, 2026, our
continuing operations had cash and cash equivalents of $4.0 million and short-term investments of $3.8 million.

Our liquidity is affected by financing activities, our clinical trials, and research and development and general and administrative expenses. We will need, among other things,
additional capital resources. We anticipate that our current financial resources will allow us to meet our operational expenses and capital expenditures in the next 12 months after the date
of this Quarterly Report on Form 10-Q. We are evaluating various financing alternatives to fund our operations in the medium to long term, including equity and debt financings, potential
licensing and partnership arrangements, sale of subsidiary or investee interests, as well as other strategic transactions. There can be no assurance that capital will be available as
necessary to meet our working capital requirements or, if the capital is available, that it will be on terms acceptable to us. The issuances of additional equity securities by us may result in
dilution in the equity interests of our current shareholders. Obtaining commercial loans, assuming those loans will be available, will increase our liabilities and future cash commitments
and may include financial covenants and restrictions. If we are unable to obtain financing in the amounts and on terms deemed acceptable, our business and future success will be
materially and adversely affected.
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The following table provides information regarding our consolidated cash flows for the three months ended March 31, 2026 and 2025:

Three Months Ended March 31,

2026 2025
(in thousands of U.S. Dollars (“$”))
Net cash used in operating activities 3,277) (4,198)
Net cash provided by investing activities 4479 6,304
Net cash used in financing activities (4,157) —
Net effect of foreign exchange rate changes 2 5
Net increase (decrease) in cash and cash equivalents (2,933) 2,111

The following table provides information regarding cash flows of discontinued operations for the three months ended March 31, 2026 and 2025:

Three Months Ended March 31,

2026 2025
(in thousands of U.S. Dollars (“$”))
Net cash used in discontinued operating activities (2,054) (2,494)
Net cash provided by discontinued investing activities 3,531 950
Net cash used in discontinued financing activities (4,149) —

Cash inflows generated by our discontinued operations were used to support their own operations, including funding their own R&D activities, rather than being transferred to
or used by the continuing operations. As such, we believe the liquidity of our continuing operations will not be negatively affected by the absence of discontinued operation’s cash
flows.

Net Cash Used in Operating Activities

The cash used in operating activities for the three months ended March 31, 2026 and 2025 reflects adjustments to our net loss of $6.7 million and net income of $1.2 million,
respectively, for non-cash gains and charges, and changes in components of working capital. During the three months ended March 31, 2026, these non-cash adjustments mainly
consisted of $0.5 million of non-cash share-based compensation and $0.2 million of non-cash operating lease expenses. Net cash used in operating activities was $3.3 million for the three
months ended March 31, 2026, compared to $4.2 million for the three months ended March 31, 2025. The $0.9 million decrease in operating cash flow was primarily driven by a strategic
extension of payment terms with vendors to manage short-term liquidity requirements.

The primary use of our cash in the periods presented was to fund our research and development, regulatory and other clinical trial costs and related administrative costs. Our
advances to suppliers and other current assets, accounts payable and accrued expense balances in all periods presented were affected by the timing of vendor invoicing and payments.

Net Cash Used in Investing Activities

Net cash provided by investing activities for the three months ended March 31, 2026 was $4.5 million, consisting of $11.6 million cash proceeds from maturity of time deposits
and structured deposits, offset by $7.1 million used to purchase structured deposits. Net cash provided by investing activities for the three months ended March 31, 2025 was 6.3 million,
consisting primarily of $7.4 million cash consideration received in February 2025 for the first closing of the sale of a portion of our equity interests in SEED, offset by $1.0 million used to
purchase time deposits.



Net Cash Provided by Financing Activities

Net cash used in financing activities for the three months ended March 31, 2026 was $4.1 million, which was primarily attributable to discontinued operations, consisting of $4.4
million repayment of short-term loans, offset by $0.3 million cash proceeds from the issuance of SEED’s Series A-3 Preferred Shares. There was no cash provided by financing activities
for the three months ended March 31, 2025.

Future Liquidity and Material Cash Requirements

We do not expect to generate significant revenue from product sales unless and until we obtain regulatory approval of and commercialize any of our current product candidates.
We anticipate that we will continue to generate losses for the foreseeable future as we continue the development of, and seek regulatory approvals for, our current product candidates.
Accordingly, we anticipate that we will need additional funding in connection with our future operations.

Our liquidity is affected by financing activities, our clinical trials, and research and development and general and administrative expenses. We will need, among other things,
additional capital resources to fund our business activities. There can be no assurance that capital will be available as necessary to meet our working capital requirements or, if the capital
is available, that it will be on terms acceptable to us. If we are unable to obtain financing in the amounts and on terms deemed acceptable, our business and future success will be
materially and adversely affected. We have based our estimates on assumptions that may prove to be wrong, and we may use our available capital resources sooner than we currently
expect. Because of the numerous risks and uncertainties associated with the development, regulatory approval and commercialization of our product candidates, we are unable to estimate
the amounts of increased capital outlays and operating expenditures necessary to complete the development, regulatory filing and commercialization of our product candidates.

Our future capital requirements will depend on many factors, including:
e the costs, timing and outcome of regulatory reviews and approvals;
e the ability of our product candidates to progress through clinical development successfully;
e the initiation, progress, timings, costs and results of studies in animals and clinical trials for our other programs and potential product candidates;
e the number and characteristics of the product candidates we pursue;
e the costs of preparing, filing and prosecuting patent applications, maintaining and enforcing our intellectual property rights and defending intellectual property-related claims;
e the extent to which we acquire or in-license other products and technologies;
e our ability to establish and maintain arrangements partnership with other pharmaceutical companies for the development, licensing and commercialization of our assets; and
e  our ability to maintain and establish collaboration arrangements on favorable terms, if at all.

Until such time, if ever, as we can generate substantial product revenue, we expect to finance our cash needs through a combination of equity and debt financing, potential
licensing and partnership arrangements, sale of subsidiary or investee interests, or other strategic transactions. To the extent that we raise additional capital through the sale of equity or
convertible debt securities, the ownership interest of our shareholders will be diluted, and the terms of these securities may include liquidation or other preferences that adversely affect
the rights of our shareholders. Debt financing, if available, will increase our liabilities and future cash commitments and may involve agreements that include covenants limiting or
restricting our ability to take specific actions, such as incurring additional debt, making capital expenditures or declaring dividends and may require the issuance of warrants, which could
potentially dilute the ownership interest of our shareholders. If we raise additional funds through collaborations, strategic alliances, marketing or distribution arrangements or licensing
arrangements with third parties, we may have to relinquish valuable rights to our technologies, future revenue streams or research programs or to grant licenses on terms that may not be
favorable to us. Sale of subsidiary or investee interests, such as the sale of our Series A-1 Preferred Shares of SEED as described under “—Discontinued Operations,” will cause our
controlling power over such subsidiary or investee to diminish and limit our ability to benefit from potential growth of its business. If we are unable to raise additional funds when
needed, we may be required to delay, limit, reduce or terminate our product development or future commercialization efforts or grant rights to develop and market products or product

candidates that we would otherwise prefer to develop and market ourselves.
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Contractual Obligations
Lease commitments
The principal commitments from continuing operations consist of obligations under our operating leases for office space.

We lease all of our facilities and believe our current facilities are sufficient to meet our needs. Our principal executive offices are located in New Jersey, and we also have offices
in Beijing and Dalian, China.

We currently lease office space in New Jersey, with total space of 9,727 square feet. The lease expires in February 2027. Our current rent is $26,344 per month. Starting in August
2026, our annual rent will increase by $0.50 per square foot leased. We additionally pay for the cost of utilities, as well as our share of building real estate taxes and building operating
expenses. Payments under the lease are expensed on a straight-line basis over the period of the lease.

We lease office space in Dalian, China, with total space of 210.65 square meters and a monthly rent of RMB 10,252 (approximately $1,486). The lease is set to expire on
December 31, 2027. Payments under the lease are expensed on a straight-line basis over the period of the lease.

Other contractual obligations

We enter into agreements in the normal course of business with CROs and institutions to license intellectual property. These contracts are cancelable at any time by us with prior
written notice.

Our subsidiary Wanchunbulin has entered into a government grant agreement with specific local authorities in China. Wanchunbulin commits to staying within designated
districts, maintaining current tax jurisdictions, and retaining its registered capital, until 2033. Wanchunbulin also undertakes not to establish additional entities in other jurisdictions within
Greater China for the purposes of conducting research, development, and commercialization activities related to Plinabulin, provided such activities fall within the scope of the
government grant agreement. Otherwise, Wanchunbulin may be required to refund the grants.

Critical Accounting Estimates

Our discussion and analysis of our financial condition and results of operations is based on our financial statements, which have been prepared in accordance with U.S. GAAP.
The preparation of these financial statements requires us to make estimates, assumptions and judgments that affect the reported amounts of assets, liabilities, revenues, costs and
expenses. We evaluate our estimates and judgments on an ongoing basis, and our actual results may differ from these estimates. We base our estimates on historical experience, known
trends and events, contractual milestones and other various factors that are believed to be reasonable under the circumstances, the results of which form the basis for making judgments
about the carrying values of assets and liabilities that are not readily apparent from other sources.

There have been no material changes to our critical accounting estimates as of and for the three months ended March 31, 2026, as compared to those described in the section
titled “Part [ —Item 7—Management’s Discussion and Analysis of Financial Condition and Results of Operations” included in our Annual Report on Form 10-K for the year ended
December 31, 2025.

Recent A ting Pri ts
See Note 2 to our condensed consolidated financial statements included in this Quarterly Report for recent accounting pronouncements.
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Item 3. Quantitative and Qualitative Disclosures About Market Risk

We are a smaller reporting company as defined by Rule 12b-2 of the Exchange Act and are not required to provide the information otherwise required under this item.
Item 4. Controls and Procedures
Evaluation of Disclosure Controls and Procedures

Our management has evaluated, with the participation of our Chief Executive Officer, who performs the functions of Principal Executive and Financial Officer under Rule 13a-15
under the Exchange Act, the effectiveness of our disclosure controls and procedures as of the end of the fiscal quarter ended March 31, 2026, as such term is defined in Rules 13a-15(e)
and 15d-15(e) under the Exchange Act. Based on this evaluation, our Principal Executive and Financial Officer has concluded that during the period covered by this report, our disclosure
controls and procedures were effective.

Disclosure controls and procedures are designed to ensure that information required to be disclosed by us in our Exchange Act reports is recorded, processed, summarized, and
reported within the time periods specified in the SEC’s rules and forms, and that such information is accumulated and communicated to our management, including our principal executive
officer and principal financial and accounting officer or persons performing similar functions, as appropriate to allow timely decisions regarding required disclosure.

Changes in Internal Control over Financial Reporting

There was no change in our internal control over financial reporting that occurred during the three months ended March 31, 2026, covered by this Quarterly Report on Form 10-Q
that has materially affected, or is reasonably likely to materially affect, our internal control over financial reporting.
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PARTII. OTHER INFORMATION
Item1.  Legal Proceedings

From time to time, we may become involved in legal proceedings or be subject to claims arising in the ordinary course of our business. We are not presently a party to any legal
proceedings that, if determined adversely to us, would individually or taken together have a material adverse effect on our business, results of operations, financial condition or cash
flows. Regardless of the outcome, litigation can have an adverse impact on us because of defense and settlement costs, diversion of management resources and other factors.
Item 1A. Risk Factors

There have been no material changes from the risk factors disclosed in our Annual Report on Form 10-K for the year ended December 31, 2025. Any of these factors could result
in a significant or material adverse effect on our results of operations or financial condition. Additional risk factors not presently known to us or that we currently deem immaterial may
also impair our business or results of operations.
Item 2.  Unregistered Sales of Equity Securities and Use of Proceeds from Registered Securities

None.
Item 3. Defaults Upon Senior Securities

None.

Item 4. Mine Safety Disclosures

Not applicable.

Item 5. Other Information

None.
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Item 6. Exhibits

Exhibit No. Description

31,17 Certification of Principal Executive Officer and Principal Financial Officer Pursuant to Securities Exchange Act Rules 13a-14(a) and 15(d)-14(a). as adopted Pursuant to
Section 302 of the Sarbanes-Oxley Act of 2002.

32.1(2) Certification of Principal Executive Officer and Principal Financial Officer Pursuant to 18 U.S.C. Section 1350, as adopted Pursuant to Section 906 of the Sarbanes-Oxley
Act of 2002.

101.INS Inline XBRL Instance Document

101.SCH Inline XBRL Taxonomy Extension Schema Document

101.CAL Inline XBRL Taxonomy Extension Calculation Linkbase Document

101.DEF Inline XBRL Taxonomy Extension Definition Linkbase Document

101.LAB Inline XBRL Taxonomy Extension Label Linkbase Document

101.PRE Inline XBRL Taxonomy Extension Presentation Linkbase Document

104 Cover Page Interactive Data File (formatted as Inline XBRL and contained in Exhibit 101)

(1) Filed with this Quarterly Report on Form 10-Q.

(2) Furnished with this Quarterly Report on Form 10-Q.
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ex_957380.htm
ex_957380.htm
ex_957385.htm
ex_957385.htm

Signatures

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the undersigned thereunto duly authorized.

BeyondSpring Inc.

Date: May 13, 2026 /s/ Lan Huang

Name: Lan Huang
Title: Chief Executive Officer
(Duly Authorized Officer and Principal Financial and Accounting Officer)
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EXHIBIT 31.1
CERTIFICATION PURSUANT TO
RULES 13a-14(a) AND 15d-14(a) UNDER THE SECURITIES EXCHANGE ACT OF 1934,
AS ADOPTED PURSUANT TO SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002
I, Lan Huang, certify that:

1. Thave reviewed this quarterly report on Form 10-Q of BeyondSpring Inc. (the “Company™);

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the statements made, in light of the
circumstances under which such statements were made, not misleading with respect to the period covered by this report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the financial condition, results of
operations and cash flows of the Company as of, and for, the periods presented in this report;

4. Tam responsible for establishing and maintaining disclosure controls and procedures (as defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over
financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the Company and have:

a. Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to ensure that material
information relating to the Company, including its consolidated subsidiaries, is made known to us by others within those entities, particularly during the period in which this report is being

prepared;

b. Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our supervision, to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for external purposes in accordance with generally accepted accounting principles;

c. Evaluated the effectiveness of the Company’s disclosure controls and procedures and presented in this report our conclusions about the effectiveness of the disclosure
controls and procedures, as of the end of the period covered by this report based on such evaluation; and

d. Disclosed in this report any change in the Company’s internal control over financial reporting that occurred during the period covered by the annual report that has materially
affected, or is reasonably likely to materially affect, the Company’s internal control over financial reporting; and

5. Thave disclosed, based on our most recent evaluation of internal control over financial reporting, to the Company’s auditors and the audit committee of the Company’s board of
directors (or persons performing the equivalent functions):

a. All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reasonably likely to adversely affect the
Company’s ability to record, process, summarize and report financial information; and

b. Any fraud, whether or not material, that involves management or other employees who have a significant role in the Company’s internal control over financial reporting.
Date: May 13, 2026
By: /s/Lan Huang

Name: Lan Huang
Title: Chief Executive Officer (Principal Executive Officer and Principal Financial and Accounting Officer)



EXHIBIT 32.1

CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350, AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

I, Lan Huang, Chief Executive Officer of BeyondSpring Inc. (the “Company”), hereby certify, pursuant to 18 U.S.C. Section 1350, as adopted pursuant to Section 906 of the Sarbanes-Oxley
Act 0f 2002, that to the best of my knowledge:

. the Company’s quarterly report on Form 10-Q for the three months ended March 31, 2026 (the “Report”) fully complies with the requirements of Section 13(a) or 15(d) of the
Securities Exchange Act of 1934; and

. the information contained in the Report fairly presents, in all material respects, the financial condition and results of operations of the Company for the periods presented
therein.

Date: May 13, 2026

By: /s/Lan Huang
Name: Lan Huang
Title: Chief Executive Officer (Principal Executive Officer and Principal Financial and Accounting Officer)



